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CLIMATE RISKS DISCLOSURE 

Grievance 

MS C.M. ROWE (Belmont) [9.21 am]: My grievance relates to climate change and the risks it presents. It is 
obviously a growing concern for many of my constituents, as well as for many businesses, particularly in my 
electorate, who seek real leadership from the state government on the issue of disclosure. 

The Reserve Bank of Australia has stated that climate risks will cause first-order economic impacts and that the 
situation is compounding the longer action is delayed. I firmly believe in climate change, as do the majority of my 
constituents. Whatever the cause of climate change, businesses need to plan for these monumental risks to protect 
themselves, their workers and suppliers, and, most importantly, the broader community. They also need to disclose 
them to investors and to be up-front about the risks. We know that the Bureau of Meteorology expects WA to see 
less rainfall, hotter days, increased storm intensity and harsher fire weather, all of which increase the likelihood of 
damage to property, injuries to workers and disruption to services. In each of these cases, businesses face lost 
profits when they need to adapt to severe weather or to compensate for injury and damage incurred as a result of 
these changes. 

Court cases have been lodged by shareholders around the world against businesses that have failed to disclose 
climate risks, and compensation claims for damages and injuries incur even higher costs. Mining, oil and gas, and 
electricity companies face the most risk, with operations involving high-voltage fire risks and sites in areas that 
will have the most extreme weather, such as that in our state’s north. Let us take the example of the Californian 
wildfires. The leading electricity utility in the region, Pacific Gas and Electric, has since filed for bankruptcy, 
facing a potential $US30 billion in compensation claims. There is currently no reporting or management 
framework for climate risks and disclosures in Australia. Our constituents expect us to be creating a really resilient 
and sustainable WA economy, but with climate risks unaddressed, that will be extremely difficult. If a business is 
failing to account for the risks or if it is failing to disclose them to potential backers, losses from climate events 
will put their operations and continued investment in serious jeopardy. The flow-on impacts to the Australian 
economy will be huge. 

My electorate is home to not only workers and shareholders, but also small businesses that face climate risks of 
their own. Many of these small businesses also supply larger businesses, such as mining and energy operators that 
service our state. Consider for a moment the impact a Pacific Gas and Electric bankruptcy might have on all 
a business’s employees, contractors and suppliers, with each contractor and supplier relying on those pay cheques 
to provide for their families and their homes. Some businesses, such as South32 and Origin Energy, have adopted 
voluntary disclosure recommendations set out by an overseas task force. I wish to congratulate such businesses 
for leading the way on this issue. 

The risks I have brought to the minister’s attention so far are only part of the uncertainty. There are also the 
physical impacts of extreme climate events and the compensation costs of addressing the damage. Economists also 
have stressed the importance of managing the transition risk. The 2015 Paris Agreement made it clear that the 
world must take action to minimise the devastation of climate change. The world is likely to move to a low-carbon 
economy at some point in the future. If we do not do so, it seems very likely that the next generation will absolutely 
do so. There is risk with that transition, but the transition will happen. 
What will be the impacts of it on our workers and businesses in the energy and resources sectors? That is what 
I want to ask the minister today. WA is uniquely placed to benefit from a move to low-carbon technology, with 
our lithium resources and technical experts, but not if we continue to play catch-up to foreign R&D programs. 
I have full faith in the ability of my constituents to work in renewable energy and battery industries, and I think 
they will excel at it. However, I really think mainstream businesses will not step forward on their own and we as 
a state government need to lead the way forward in showing them how to deal with these risks. When eventually 
industry does need to shift, whether it is to meet regulations or to respond to consumer demands both here and 
abroad, the businesses and workers and investors will be at risk. I would like to ask the minister: what is he doing 
in his portfolios to manage such risks? 
MR W.J. JOHNSTON (Cannington — Minister for Energy) [9.26 am]: I thank the member very much for the 
grievance. There is no question that climate change is real. Many people in the community are responding to that. 
One of the ways that many people are responding is through the use of rooftop solar. Of course, at the moment, 
I am looking forward to the report of the Economics and Industry Standing Committee, which is currently 
reviewing micro power systems and microgrids. This will be an important contribution to the debate in 
Western Australia about the adaptation of the electricity sector to a new structure. This is not about government 
mandate; this is about the community responding in its own way to the challenges that are presented every day by 
the changing nature of the environment and the climate. Every day, people in the community are raising with 
government the need to respond to climate change, whether it is the risk of overhead electricity systems that can 
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fall in bushfire-prone areas and create bushfire risks, which, of course, increases as climate change dries the 
environment and leads to great impacts from any individual bushfire, to demand for the capacity to participate in 
the low carbon generation of electricity through individual choice in the installation of solar energy on roofs. Now, 
of course, there is a new wave of batteries coming. Currently, about 670 houses in Western Australia’s south west 
interconnected system have had batteries installed. In the same way as there was the massively rapid take-up of 
rooftop solar, and that is continuing, battery storage is the next wave of technological change that will impact our 
electricity system. We therefore have two directions impacting the electricity system. On one side, there is 
increased risk to the system itself due to climate change and on the other side, technologies are being rolled out 
and adopted that are leading to change to the nature of the electricity and energy system in Western Australia. The 
government’s responsibility is to balance those two events at the same time. 
As I have said previously, everybody respects the fact that in a democracy, the community can never get the 
election result wrong; therefore, no matter how disappointed I might feel about any particular election result, there 
is no question that the community has settled on its choice for national leadership on greenhouse gas emissions. 
I join with industry players around the country—I was reading about this in today’s The Australian Financial 
Review—to ask the commonwealth government to set out clearly how it will achieve its greenhouse gas emissions 
reduction targets. It is impossible for the Western Australian government to work with the federal government 
until it specifies how it expects to achieve its own targets. I think that is very important. 
I am more interested in talking about helping the community in the Western Australian government’s direct risk 
management. There is the management of Western Power and Horizon Power, particularly in the way that they 
respond to the increased risks that climate change is leading to. I was talking to the member for Warren–Blackwood 
in the chamber on Tuesday about the exciting opportunities that technology has created for constituents in his 
electorate. As an example, for the first time we now have technologies available to us that we can apply to regional 
Western Australia to give high-quality outcomes at a lower cost without needing to use grid-based technologies. This 
is a genuine revolution. I met with Western Power only yesterday, and in its presentation was a slide that colour-coded 
Western Power’s distribution network between the high intensity city based–network, the medium intensity 
country–network that includes country towns, and the third part of the network that distributes electricity along 
long thin feeders. These new technologies provide an exciting opportunity to respond to risks, and Western Power 
is currently rolling out 57 standalone power systems, with another 600 in the planning stage. Within a very short time, 
we might have 16 000 standalone power systems in the Western Power system. That is an exciting opportunity, 
but we need regulatory change. We are looking at the regulatory change that is needed to fit around that, and that 
is what the Energy Transformation Taskforce I announced recently is all about. 
The question is whether we should allow the community to respond to these challenges by continuing to be able to 
put up rooftop solar panels and in the future, when they become affordable, batteries into their homes. The take-up 
of solar causes a very important and very badly understood impact on the electricity system. It is extraordinary 
that 10 years ago the only debate in the electricity system was about peak energy; now it is about the duck curve, 
as they call it, which is when the demand for energy falls in the middle of the day and then rapidly rises as the sun 
goes down. We need to have a plan to deal with the duck curve, and we are doing that through the energy 
transformation strategy. We want to allow people to put even more solar panels on their roofs and play an important 
role in changing the electricity system. Remember, the single largest source of electricity generation in the south 
west interconnected system is individuals with solar panels on their roofs; it is twice as big as any power station 
in the system. We need to make sure that we continue to respond to the uptake of solar, and that is what the energy 
transformation strategy is all about. I thank the member for the grievance. 
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